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GREECE 

Communists mav ureter Greekp^m^ Jo ipUft a ryj&f a a ; /PendingUie 
age of the ParisBessW ^f the CFM, the immediate M«H®* << 
the USSR toward Greece will remain field. There are ^r owing 1 

towever tatCommunlst strategists are considering the 
chang ing - their immediate objectives in Greece, Such a move g pr 
*!ee considerable local advantage, and it mlght alsobe redded by toe 
world at large as a contribution to the general Soviet peace <«MSlve. 
Soviet strategists with an eye to the soulhernBaltons 
♦hat determined Greek national resistance and the US aid program are 
reducing Greek guerrilla capabilities. The Kremlin ma J f? aSTanti^ 
lest Albania prove to be an expensive and *■«*» 

Tito outpost and as the main channel in the supply 
Greek guerrilla movement functioning as a v/ar machine. 

SfcS are perhaps not overriding ones, they are pro^ly bemg 
carefuUv weighed by the Kremlin hi its decision regarding future tackles 

in Greece. Moreover, if an agreement Is reached t 

meeting of the CFM, the USSR must recognize that its efforts to 

lull Western fears thereby would be largely negated if pr * 
tactics in Greece Were to be continued. Consequenti^ 
mav be satisfied to abandon, at least temporarily, hope for a guerriua 
S fTr the pSTcal wd economic collapse of Greece provided 

they can do so without loss of face. 

Recent Communist propaganda has paved the way for a 
_ Mff a ^aftir.s in Greece from guerrilla warfare to political campaigning. 
The propagandists have glorified the guerrillas* readiness to make peace 
tHSKato intoee elections as a sign of courage and strentf^-ta 
and to partici^e u» rtet.euerrUla peace offers have become more 

been replaced by demands that British troops leave and that a date be set 
tor th”t«mhSon of foreign military ald-conceivahl, after elections. 
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a also appears that the original demand for Greek Communist participa- 
tion in the * "highest body"* conducting any new Greek elections has been 
softened- The present Communist proposal— that Soviet representatives 
be appointed to observe the elections land also to watch the Greek frontier) -- 
is obviously designed to counteract Western influence and to give the local 
Communists good hope for their political future. Although Communist 
propagandists have perhaps tempered their demands on some points, they 
have tended to place more emphasis on others, thereby hinting at their 
actual short-range objectives in Greece iSew emphasis is being placed 
on the constant correctness of the attitude of KKE (Greek Communist 


Party) toward peace (as well as other issues), and strong efforts are being 
made to counteract government statements that KKE should not be legalised 
again- The Communists have also been playing heavily on the theme of 
amnesty and stays of execution for political prisoners. 


These preparatory steps indicate that the USSR in any future 
negotiated peace would insist upon the following as minimum demands: 

{!) preservation of KKE through a broad amnesty; (2) legalization of KKE , 
and a guarantee that it be allowed to participate in general elections; and 
(3) a strong commitment regarding the withdrawal of U3-UK missions 
from Greece. This program does not indicate any change in the ultimate 
Soviet objective of Commuaizing Greece; it merely seeks a rapid change 
from guerrilla rebellion to Communist "’politicking/* Under such condi- 
tions, any subsequent Greek government would still find political and 
economic. stability impossible to attain without considerable foreign aid. 
The Kremlin may well believe that VS public opinion, if presented with a 
cessation of Greek guerrilla warfare, would force a great.reduction in US 
aid to Greece, hi such a case the opportunities for an active and vocal 
Communist minority to expand and disrupt the peaceful development of 
the country would be greatly enhanced. Furthermore, a more political 
compromise in Greece will not deprive the USSR of many of its tools for 
resuming the war. The Communists have not yet made any mention of 
repatriating the 8,000 to 12,000 guerrilla reserves estimated to be north 
of the Greek border or of the 20,000 to 30,000 Greek children now receiv- 
ing; Communtlt indoctrination in var ious eastern European countries. 
Unless the Kremlin unexpectedly agrees to the repatriation of this entire 
body of guerrilla reserve manpower , a way will be open for a resumption 
of guerrilla warfare to Greece any time in the next decade. 


Thus,* to Jpifcl' of their propaganda * ‘peace" offensive, the Com- 
munists have* given no real evidence of any readiness to end the fighting 
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in Greece except on their own terms, although they have set the stage for 
further peace moves to be made when convenient* By including conditions 
unacceptable to the West, the Kremlin has apparently sought to forestall 
negotiations, pending its decision regarding the best future course of 
action. Consequently, the USSR can use its present terms as a basis 
either for future bargaining or for a continuation of its peace propaganda 
theme without having any serious intention of terminating the guerrilla 
war. 


CYPRUS 

SlightCommunist losses in Cyprus elections: Cyprus Communists have 
lost somewhat more in the May mimicipal elections than was originally 
anticipated, although they have retained their position in three of the six 
major industrial and port towns and in the important secondary town of 
Morphou, While the winning margin for both Nationalists and Communists 
was very small in many of the towns, the Communists obtained only 40 
percent of the total vote, losing four of the eight towns they won in the 
1946 elections. The surprising gain shown by Nationalist Greek Cypriots 
was achieved mainly by last-ditch efforts at the urging of the local Greek 
consul, the more responsible Greek Cypriot press, and various groups 
in Greece, It seems apparent also that numbers of independents who 
formerly voted with the Communists have been alienated by recent Cyprus 
Communist tactics of strike and violence, changes in leadership, shifting 
line on the enosls (union with Greece) and self-government questions, and 
closer identification with international Communism. While the anti- 
communist forces have been strengthened by the elections at the expense 
of their rivals, it is doubtful whether they will prove as effective a positive 
political force (except in support of e nosls ) as they were during the heat 
of the elections. Meanwhile, the Communists still retain sufficient control 
2 &fe&ey towns and in the trade unions to create future trouble. 
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IRAN 

The gendarmerie issue : Recent governmental preparations for a merger 
of the gendarmerie with the army have nm into increasingly stiff opposi- 
tion, and it Is an open question whether the merger plan, for which the 
Shah and Army Chief of Staff Razmara are primarily responsible will 
be put into effect. Although the plan's backers have attempted to justify 
their projected move by asserting that the gendarmerie is corrupt and 
ineffectual in maintaining public order and can be reformed only through 
incorporation into the army, many Iranians feel that the plan really repre - 
sents an army attempt to grab additional power. In the general increase 
of personal animosities which the plan has stimulated, feeling has been 
particularly bitter against General Razmara, whose enemies, after un- 
successfully attempting to oust him a month ago, are now asserting that 
ha is an evil influence at the court and a would-be military dictator. 
Additional opposition has been voiced by the US, whose Military Mission 
chiefs were ndt consulted during the formulation of the plan, and which 
considers the proposal intrinsically unwise as well as untimely. The'expres- 
sion of US suspicions has apparently impressed the Shah, who is extremely 
sensitive to US opinion, and he may be deterred from pursuing the project 
further at this time. 

Tim USSR and the consulates : Although two months have passed since the 
Soviet Union informed the Iranian Government that it was closing its 
consular posts in Iran and called upon Iran to do likewise, the consular 
issue is still very much alive. Last week the USSR— which does not appear 
to have definitely closed any of its eleven consulates thus far- -proposed 
in the name at reciprocity that it retain five consulates in Iran while 
permitting the lone Iranian consulate in the USSR, that at Baku, to 
remain in operation This proposal was rejected by Iran, which has long 
urged reciprocity in a more literal sense. Although the Soviet Union would 
undoubtedly like to retain some of its consulates, which have served as 
headquarters for subversive activities, the adamant position which Iran 
has taken suggests that no solution can be reached except on the basis of 
true reciprocity, a condition which the USSR is not likely to accept. 

Politics and the pla n: Progress on the Seven Year Plan appears to be 
slowing down. Iranian officials have not retained Overseas Consultants, 
lac. (OCI) for the operational phase of the program, asserting that no 
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farther contracts can be negotiated until the government had studied 
OCX'S final planning report, due to be completed 30 June, Meanwhile, 
the government continues its efforts to make the Planning Organization 
confine Its activities to advisory matters, instead of exercising the 
Inroad powers legally delegated to it; as an example, the Minister of 
Finance has now informed the Planning Organization— without legal 
justification- -that only one million pounds will be available during the 
current year, advancing vague technical arguments which may be 
approved by the Council of Ministers, It is this sort of political inter- 
ference which the authors of the Seven Year Plan bill attempted to pre- 
vent, If not stopped by the Shah, such interference may seriously Jeopardize 
execution of the plan 


INDIA - PAKISTAN 


mcr°’s move : Although the precise nature of the Indian and "^istam 
replies to UNCI^’s latest Kashmir truce proposals have not been revealed, 
they undoubtedly contain conflicts and thus put the next move up to UNCIP, 
The Commission might make a new attempt to obtain a compromise on 
the basis of its current truce proposals; the US has attempted to strengthen 
the Commission’s hand by pointing out to India Mich has been particularly 
obstructionist) that uncertainty over Kashmir may interfere with US 
plans for providing economic assistance to the subcontinent.. It is more 
likely,# however, that the Commission will instead seek some basis for 
calling in Admiral l umitz, the Plebiscite Administrator -designate, to 
serve as a mediator Meanwhile, speeches recently made by Prime Min- 
ister Nehru in Kashmir as well as the adoption by the Indian Constituent 
Assembly of a motion to permit Kashmiri representation in the Assembly 
indicate that India is continuing to do everything in its power to obtain 
Kashmir, 

NOTED IN BRIEF 

"Ttetfirrefc, ZssMm £m WtMS aUteJlteC* if we can believe Pravda’s 
lead editorial of 30 May., Greek National Forces are continuing their 
practical demonstration of this thesis by keeping the rate of guerrilla, 
casualties much higher than that of guerrilla recruiting, hi the fortnight 
preceding 25 May, during which guerrilla reserves introduced from the 
north were apparently fewer than for any comparable period in recent 
months, guerrilla strength on Greek soil slipped from 20,250 to 18,790, 
Except for a brief interlude in late August 1948, when several thousand 
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guerrillas were passing through Albania on their way from Grammes to 
Vitsi, guerrilla strength within Greece has not been so low since October 
1947. Reserves north of the border, mainly in Albania, would probably 
still raise total guerrilla strength well above 25,000 at present. 

* * * 

That the Greeks take their honor as seriously as the Turks take the ir 
soccer has lust been demonstrated to Greek and Turkish officialdom? 

Having already beaten the Greek team in an earlier match in Athens in 
a tournament for the Eastern Mediterranean Friendship Cup, the Turks 
were hardly receptive to Greek boos at a match on 20 May between Turkey 
and Italy. Flying fists succeeded in eventually making both the Greek and 
the Turkish Foreign Office take notice, and the affair had its aftermath 
In the form of mass anti-Greek demonstrations In Istanbul and Izmir. 

Public anger will probably be assuaged by the prompt statements of 
figures such as Sophocles Venizelos, son of the author of modern Greek- 
Turkish friendship. Neighborly differences of a sort are nevertheless 
normal between the two countries, as shown by governmental differences 
over the Greek drawing rights in Turkey, under the ECA program, and 
by recent press agitation over Cyprus. 

* * * 

Turkish Foreign Minister Sadak appears to have persuaded most members 
of the National Assembly thatlSs conversations in Washington were not 
unsuccessful. One opposition editor, on the other hand, upon reading 
eulogistic comments hi a government party organ, asked rather sourly 
what language government spokesmen would have found to use if Sadak 
had returned with something really firm (such as a security alignment 
with the US by treaty) to offer his anxious fellow-countrymen. Notwith- 
standing their hope that he would return with some tangible benefits, the 
Turks on the whole haw accepted the situation realistically and philosophi- 
cally, encouraged to do so perhaps less by Sadak’s reassurances than by 
the visible evidence throughout the land of continued US interest in sup- 
porting Turkey's independence. 

* * * 

Passage of the Turkish military reorganization bil l by the National Assembly 
would result in placing the General Staff and the Ministry of National Defense 
in a single unit under a civilian, the National Defense Minister. Hitherto, the 
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General Staff (controlling the Army, Savy, and Air Force) has been 
independent and answerable directly to the Prime Minister* The expected 
unification should result in improved efficiency. 

* * * 


3h warning the government n ot to seek the advice of foreigners on 
gomestlc Tur iasb affairs, tlw> Democratic ^arty vwces a common TurMafa 
s^iment, and the one most powerfully fanned by Soviet propaganda. This 
grim rumbling of fierce, nationalistic Turkish pride will net go unheeded 
in Moscow. 


Turkey’s lack of fear of serious Kurdish troubles is demonstrated by a 
proposaf to move heac^uartors of YB Corps WmUes northward from 
Diyarbskir, which would improve lines of communications with head- 
quarters of Third Army (of which YE Corps is a part), at Erzurum. 
Diyarbakir has long been one of the principal centers for keeping a 
watchful military eye on the Turkish Kurds. 


* 


* 


* 


The Svro- Le banese frontier was reopened on 25 May, and trade between 
the two countries was resumed, although there is still a ripple of ruffled 
feel ing s in Lebanon. Arab leaders, especially Egyptians, urged the direct 
Syr o- Lebanese negotiations which commenced on 26 May at Chtaura, and 
it is expected that a face ~ saving accord will be reached to resolve the 
question of the Syrian soldiers being held in Lebanon. It is probable that 
Saim’s muscle -Hexing was timed to coincide with current trade talks 
between the two countries; again, Zaim may have been simply diverting 
att en tion from the Syro-Israeli armistice stalemate, hi any event, he is 
showing some nimbleness In scrambling from limb to limb. 

* ♦ * 

Iordan Foreign Minister Abdul Uadi reported enthusiastically about his 
recent vislti to Damascus, where he conferred with his personal friend, 

Adel Arslan, Syria’s Foreign Minister. In view of his claim that many 
misunderstandings between the two countries were ironed out, it appears 
t h a t Abdul Hadi succeeded in allaying Syrian fears that King Abdullah 
would try in the near fiiture to implement his ‘ Greater Syria scheme 
through military force. 
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the necessity Egypt feels for obtaining additional foreign mark ^J“ r i “ 

chief aericuKuiS product, A similar pact signed two years ago was *'^ 

particuSriy beneficial to Egypt, for while the USSR l^eq^nttty 

ofwheat to Alexandria, it also sold the newly 

which are normally Egyptian This timethe Egyf*w» 

that the USSR wUl abide by a special proviso in the «w«Up ^ emen 

requiring the USSR not to sell the cotton outside the Soviet Union. 


In Tran seven non-Tudeh journal ists c onvic ted during the cecvat c J*Jf ts 

been released from 


prison. 


strained rainun nn between France and India resulting from the receijt 
uIubGOI a mnehnote demanding the recall of the IndianC«>ail 

General and six Indian police officials at Pondichery have eased some- 
what. The French Government explalnedthat nf ^ o 1 ^ a dem ^d fw, th e^ 
T _j ian prm<ml y s recall tod once been under consideration, presentation <* 

Sf StS^iSSSJS and dee to blundering during the absence from Sew 
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Delhi o! the French Ambassador. Negotiations between the GOI and France 
concerning the French Colonies will be continued. It is expected that 
the GOI will maintain its policy of harrassment in the hope of bringing 
about the eventual union of the colonies with India. 
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